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AGRICULTURE, DEPARTMENT OF
The President has signed into law the Emergency Food Stamp Vendor Accountability 
Act of 1976. This law (P.L. 94-339) is designed to eliminate the widely 
publicized coupon vendor abuses through earlier deposits of cash collections 
and the enactment of criminal penalties for violations of statutory requirements. 
At the same time, the President renewed his plea for meaningful food stamp program 
reforms.
COMMERCE, DEPARTMENT OF
A  basic reference volume covering the affects of economic conditions, tastes and 
fashions, and health on business statistics has been released by the Bureau of 
Economic Statistics. "Business Statistics 1975" is the 20th edition of a 
biennial publication containing revised gross national income and product 
accounts data. Also included are data on U.S. international transactions, 
plant and equipment expenditures, business sales, banking and finance, trans­
portation, and many other industries and commodities. Copies are available 
through the GPO at $5.10 each.
COST ACCOUNTING STANDARDS BOARD
The effective date of October 1, 1976 has been set for Standard No. 410, Allocation 
of Business Unit General and Administrative Expenses to Final Cost Objectives.
DEFENSE, DEPARTMENT OF
The Profit '76 Special Advisory Committee will hold a public meeting July 19-20 
at the Logistics Management Institute, 4701 Sangamore Road, Washington, begin­
ning at 9 a.m. The purpose of these meetings is to advise the Deputy Secretary 
on the Profit '76 study dealing with the adequacy of profits in the defense 
industry. For more information about the meeting, contact Ed Radar at 202/ 
695-6888.
FEDERAL ENERGY ADMINISTRATION
"Improvements Still Needed In Federal Energy Data Collection, Analysis, and
Reporting" (6/15/76 OSP-76-21), is a recent update by GAO of an earlier report
on the need to improve federal efforts in collecting, analyzing, and reporting 
energy data. GAO found that many of the basic problems described in their 
earlier report had not been resolved and yet the volume of data has grown 
tremendously. They note that federal agencies generally continue to design 
information requests to fit their individual needs and have shown limited 
success in their efforts for improved coordination.
GAO renewed their suggestion that the "best long-term organizational 
approach to the solution of energy problems" including energy data collection 
problems, would be the establishment of a Department of Energy and Natural 
Resources. Copies of this report are available for $1 each through the GAO 
Reports Department by calling 202/275-6241.
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FEDERAL TRADE COMMISSION
Confidentiality rules and procedures for the 1975/76 Line of Business (LB) reporting 
~ program have been adopted (see Fed. Reg., pp. 28401-42). The rules are
the same as those which apply to reports relating to the 1974 reporting year.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations covering reimbursement on a reasonable cost-related basis 
for skilled nursing and intermediate care facility services were published in 
the 7/1/76 Fed. Reg., pp. 27300-08. The regulations require state plans to 
provide for audits "to verify the accuracy and reasonableness of cost reports 
furnished by providers" and such audits are to be in accordance with GAAS. In 
addition, on-site audits of the financial and statistical records of participating 
providers over a three-year period are required.
Hearings on the various Medicare and Medicaid administrative and reimbursement 
reform provisions of S.3205 have been scheduled for the week of 7/26/76 by 
the Senate Finance Subcommittee on Health. In announcing the hearings, Chair­
man Talmadge (D-GA) called for reasonable cost controls and better federal 
and state administration. For more information, call Michael Stern, Staff 
Director, 202/224-4518.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
The General Accounting Office has evaluated the Department’s review of 23
community applications for block grants funded under Title I of the Housing 
and Community Development Act of 1974. GAO identified many problems experienced 
by the Department and the communities in implementing the provisions of the 
Act, some of which are substantive and for which the GAO feels corrective 
action is essential for successfully carrying out the program. Among the 
GAD recommendations was the need to define and develop quantitative criteria 
for determining maximum feasibility priority to be used by communities in 
preparing their programs and by Department area offices in evaluating and 
monitoring the programs. In addition, GAO generally concluded that the 
Department needs to improve their application review and monitoring process. 
Copies of the report (6/23/76, RED-76-106) are available from the GAO at $1 
each by calling 202/275-6241.
LABOR, DEPARTMENT OF
Simplified annual reports for smaller labor organizations have been approved 
(7/2/76 Fed. Reg., pp. 27318-19). The change affects a local labor organiza­
tion not in trusteeship, which has no assets, no liabilities, no receipts, 
and no disbursements during the period covered by the annual report of the 
national organization with which it is affiliated, subject to certain general 
standards set forth by the Department.
The President has again vetoed legislation providing $3.95 billion worth of public 
works program. It was the 52nd veto since Mr. Ford assumed the Presidency.
The bill had earlier been passed by both the House and the Senate by margins 
well in excess of the 2-1 margin needed for overriding the President's veto.
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PENSION BENEFIT GUARANTY CORPORATION
A  revised PBGC-1 form, "Premium and Annual Report Filing", along with the
supporting statement and general instructions has been submitted to OMB for 
forms approval. This revision is significantly shorter, encompassing less 
burden than the prior edition. For more information, contact Ms. McFadden 
at 202/331-1915.
RENEGOTIATION BOARD
Henry M. Chick has been appointed General Counsel of the Board. Mr. Chick, 
who formerly served as Director of the Office of Financial Analysis and as 
Director of the Office of Review, was associated with the firm of Lybrand,
Ross Brothers and Montgomery, now Coopers & Lybrand, from 1960 - 1969.
SECURITIES AND EXCHANGE COMMISSION
The AICPA has forwarded a letter to Chairman Hills and the Commission expressing 
their observations on the recent petition filed by Arthur Andersen & Co. on the 
issues of preferability and the revocation of ASR No. 150. In the letter, 
the Institute reaffirmed its position on the issues of preferability and 
fairness as expressed to the Commission in the meeting between Commission 
members and members of the Auditing Standards Executive Committee held 4/23/76.
The Institute reserved comment on the legality of ASR 150, but urged 
the Commission to maintain the policy established under ASR 150 "in a manner 
that will avoid the necessity of formal rule-making procedures for each 
pronouncement of the FASB". According to the letter, failure to do so 
would be tantamount to reducing the status of the FASB to that of an advisory 
rather than a standard setting body.
[
Anyone who wishes to receive one free copy of this letter may do so by   
contacting our Washington office prior to 7/21/76. Telephone requests should 
be directed to extension 47.  
The Washington office of the European Community (EC) Information Service has
released a three-page background note on the status of European community
laws affecting multinational companies. The paper states the EC hopes that 
companies in its nine member countries will be able to do business as easily 
in all of them as American companies now do in the U.S. The latest company 
law proposal, made in April, would require limited liability companies belonging 
to a group to file annual accounting reports covering the entire group to give 
prospective investors a "true and fair" picture of the company's position.
For more information, call 202/872-8350.
TREASURY, DEPARTMENT OF
The AICPA has filed comments with the IRS concerning proposed rules on dividend 
treatment of certain distributions by controlled foreign corporations and on 
the limitation of the definition of foreign-based companies sales income with 
respect to certain agricultural commodities.
Anyone who wishes to receive one free copy of this statement may do so 
by contacting our Washington office prior to 7/21/76. Telephone requests 
should be directed to extension 47. —
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Senate Finance Chairman Long (D-IA) has announced that the Committee will provide 
an opportunity for testimony by opponents of certain special interest provisions 
contained in the Co mmittee-approved tax reform bill prior to final Senate votes 
on these provisions. The Committee will meet July 20-22 to hear witnesses who 
wish to testify about provisions in the bill that would benefit single companies 
or industries. In addition, the Committee will hear from a real estate industry 
witness on the Haskell amendment on real estate syndicates which was adopted 
in floor debate on 6/22/76.
David S, Foster has been appointed International Tax Counsel and Director of the 
Office of International Tax Affairs. Mr. Foster had been Deputy International 
Tax Counsel since January 1974, and had been a Deputy Director of the Office 
of International Tax Affairs since the establishment of that Office in March 
1976. He joined Treasury in August 1972 as an attorney-advisor in the Office 
of Tax Legislative Counsel.
"Broadening the Ownership of New Capital: ESOPs and Other Alternatives" is the
title of a staff study which was recently released by the Joint Economic 
Committee. The study examines four major alternative measures for broadening 
stock ownership to enable more individuals to share more fully and directly 
in America's growth. Individual copies may be obtained from the Committee 
Staff Room, at 202/224-5171. Copies are also on sale from the GPO at $.80 each.
A  ruling and a procedure concerning the valuation of inventories by taxpayers 
electing the LIFO inventory method has been announced by the IRS. In Rev.
Rule 76-282, IRS held that the adjustment required under Section 472(d) of 
the Code for any write-down fran actual cost must be applied to goods that 
are unsaleable at normal prices and unsaleable in the normal way as well 
as normal goods that have been written down to market value for Federal 
income tax purposes.
An extension to 8/12/76 of the time period within which a taxpayer 
must file an amended return to perfect a prior election to use the LIFO 
method was also announced. In addition, Rev. Proc. 76-28 contains guide­
lines on the application of tax regulations concerning inventory write-downs 
to the use of the LIFO inventory method.
SPECIAL: DONALD L. SCANTLEBUBY ASSUMES PRESIDENCY OF AGA
Donald L. Scautlebury, U.S. General Accounting Office, became national president 
of the 9000-member Association of Government Accountants on July 1. He was 
installed as president in ceremonies at the group's recent Annual National 
Symposium held in Philadelphia. A CPA and certified internal auditor, Mr. 
Scantlebury is a widely-recognized authority in the field of governmental 
accounting and auditing, and currently is chairman of the National Inter­
governmental Audit Forum. He also has served on the Auditing Standards 
Executive Committee of the AICPA, as well as the National Council on Govern­
mental Accounting. In 1974 he received the GAO's highest honor, the Comptroller 
General's Award. Mr. Scantlebury, who received his BA in accounting from 
Antioch College, holds CPA certificates in Iowa and Wisconsin.
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SPECIAL; HOUSE REFORMERS ESTABLISH AN ADMINISTRATIVE REVIEW COMMISSION
Last week, the House approved H. Res. 1368 establishing a "Commission on 
Administrative Review in the House of Representatives". Eight members 
will be selected from the House and seven individuals from the public 
sector. Its purpose is to make recommendations for better management 
after conducting a study with respect to the administrative services 
of the House, including staff personnel, administration, accounting and 
purchasing procedures, office equipment and communications facilities, 
recordkeeping, emoluments, and allowances. The public members will be 
selected by the Speaker of the House and have backgrounds demonstrating 
an ability to analyze the management needs of the House.
SPECIAL: JFMIP PUBLICATIONS AVAILABILITY
The two JIMEP publications listed in the 7/5/76 Washington Report, Issue 19, 
are not available from the JFMIP Executive Office. Individuals desiring 
copies of these publications should contact the office of Robert Ryan of 
the GAO at 202/275-5200.
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